The theory that the world’s oil production rate will reach
a maximum and then decline has been termed “peak oil.”
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Depletion of an Exhaustible Resource U.S. oil discovery

Whether from a single well, oil field, country, or the world, peak oil marks the point peaked by the 1940s
of maximum oil production. Peaking does not mean that oil is about to run out, only
that a decline in production rate is inevitable since oil is an exhaustible resource.
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As a result of the Naval Petroleum Reserves Production Act of 1976, the Naval
Petroleum Reserve No.1 (NPR-1) near Elk Hills, California, began operation in
a production mode rather than a conservation mode. The field peak oil rate

occurred in 1981.
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